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The board of directors (the “Board”) of Upbest
Group Limited (the “Company”) is pleased to
present the interim report and the unaudited
interim results of the Company and its
subsidiaries (the “Group”) for the six months
ended 30th September 2005 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT

Turnover = 3]
Gain on acquisition of [=PNLN RPN
subsidiaries PR £ 2 3 A
Gain on disposal of HEKE AR
a subsidiary P& 2 &R
Other income Hitglg A

Provision for doubtful debts 5 2 I 1 {&

Administrative and other {THREMKE X H
operating expenses

Profit from operations il

Finance costs & R AR

Share of results of EihEE AR
an associate ZEE

Profit before taxation B AT = A

Taxation A

Profit for the period Hi R g A

Attributable for: FEEEF
Shareholders of the RATBBRE

Company

Minority interests PEBRRER

Interim dividend HERE

Basic earnings per share &R E R F

ZEEBERLAR ([ADA])EXE
(B8 ]) MAREADAREWE
DRA([FEE]) BEZ-Z2RFNA
ZtHERNERZHHBERREE

R HEENT:

BHRGSRARR

For the six months
ended 30th September
BEANB=+HLERER

2005 2004
bt - - —EEMEF

(unaudited) (una_udited)

(REEI) (REEERZ)

Note HK$’000 HK$’000
K e FEIT FET
4 32,812 27,825
24,678 -

18,100 -

20 80

(507) (409)

(7,771) (8,028)

5 67,332 19,468
6 (2,827) (1,229)
- (26)

64,505 18,213

7 (3,181) (2,950)
61,324 15,263

61,324 15,263

61,324 15,263

Nil & Nil &

8 5.0 centsfll 1.4 centsfli
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CONDENSED CONSOLIDATED HHGEEREARSE
BALANCE SHEET
30th September 31st March
2005 2005
—ZZi% —EEnf
hAZ+H =ZB=1-H
(unaudited) (audited)
(REEH) (BEH)
Note HK$’000 HK$’00£)
g FET FhEn
Assets and Liabilities BERAR
Non-current assets FRBEE
Property, plant and equipment NE - KERRE 2,011 2,226
Investment properties RENE 170,164 170,000
Intangible assets EVEE 2,040 2,040
Interest in an associate RBEENR 2R - -
Trade and other receivables ZEREAMEWFE 75,387 453
Other non-current assets HitkRaEE 6,454 5,929
256,056 180,648
Current assets RBEE
Trade and other receivables S REAMENFE 9 472,662 428,620
Amount due from an associate ElEE N RHE 20,000 40
Properties held for development — B{ERENE 44,000 44,000
Tax recoverable TREFRHK - 219
Pledged fixed deposits with bank ~ EARTEHE 64,092 63,187
Other bank balances and cash HitBTE8RES 10 61,229 34,421
661,983 570,487
Current liabilities mEAE
Bank borrowings BOTER 187,029 151,056
Creditors and accruals EAEAREMTE 11 86,861 47,721
Dividend payable EHERE 30,719 -
Amounts due to related parties ERBEALHE 123,456 152,444
Tax payable Tt 5E 3,836 981
431,901 352,02
Net current assets RBEEFE 230,082 218,285
Non current liabilities FRBEE
Risk sub-participation Bl -E 39,000 -
Net assets EEFAE 447,138 398,933
Equity #a
Capital and reserves RAR A
Share capital BaA 12,288 12,288
Reserves it 417,250 355,926
Proposed final dividend BRAHRE - 30,719
Minority Interests DYRRER 17,600 -
447,138 396,933
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CONDENSED CONSOLIDATED CASH

FLOW STATEMENT

Net cash used in operations
Net cash from investing activities
Cash flows from financing
activities
Dividends paid

Net increase / (decrease), in cash
and cash equivalents
Cash and cash equivalents as at

the beginning of the period

Cash and cash equivalents as at

the end of the period

Analysis of cash and
cash equivalents
Pledged fixed deposits with bank
Fixed deposits with bank
Bank balances and cash

Bank overdrafts, secured

ReXBEACREFH
REFBEL RS FH
REERDHE

i)

ENRE

ReRREEEN2
12 (B 2)
HAZRERRES
En

BRzRERREE
&

RERREEEY
BERD A
ERRBTZEHER
RIT2EHER
RITEGHRAE
RITEX  BER

REReRDX

For the six months
ended 30th September
BEAAZ+HALNER

2005 2004
—ZEnE —ZENE
(unaudited) (unaudited)
(REER) (REER)

HK$’000 HK$000
FET FET
(13,993) (2,678)
6,630 168
18,125 -
- (11,200)
10,762 (13,710)
(63,560) (69,405)
(52,798) (83,115)
64,092 62,964
2,075 3,027
49,939 15,366
(168,904) (164,472)

(52,798)

(83,115)
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CONDENSED CONSOLIDATED BHRaRFEHE
STATEMENT OF CHANGE IN EQUITY
Proposed
Share Share Contributed ~ Retained Final  Minority
Capital ~ Premium  Surplus Profits ~ Dividend Interests Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Wik |

ks RHER REER REEN XMRR BXHEE  d
(REEH) (REBR) (REFHR) (REBH) (REBR) (FEFH) (REER)
HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
tér TEr TEr TEx TEx  TEn TER

At st April 2005 RZBEFEE

MA-H 12,288 205,936 8,515 141,475 30,719 - 398,933
Net profit for the — Hi 0 &%
period - - - 61,324 - - 61,324
ieri Disposal of nteres HENBAR

Report i a subsidiary
2005

6

W
Bk
1
1
1
1
1

17,600 17,600

sz Dividend approved #EZRE - - - - (30,719) - (30,719)
At 30th September =BERLE
2005 AB=+H 12,288 205,936 8,515 202,799 - 17,600 447,138
AtTst April 2004  RZZEW
EMA-A 11,200 54,489 8,515 88,706 11,200 - 174110
Net profit for the R EEH
period - - - 15,263 - - 15,263
Dividend approved #t%z K5 - - - - (11,200) - (11,200)

At 30th September =ZEME
2004 AB=+H 11,200 54,489 8,515 103,969 - - 178173
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NOTES TO CONDENSED INTERIM
REPORTS

1.

Basis of preparation and accounting policies
This
financial information has been prepared in

unaudited condensed consolidated

accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

This
information should be read in conjunction with

condensed consolidated financial
the audited annual financial statements for the
year ended 31st March 2005.

The accounting policies and methods of
computation used in the preparation of this
condensed consolidated financial information
are consistent with those used in the annual
financial statements for the year ended 31st
March 2005 except that the Group has changed
certain of its accounting policies following its
adoption of new Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards
(“new HKFRS”) which are effective for
accounting periods commencing on or after 1st
January 2005.

This interim financial information has been
prepared in accordance with those new HKFRS
standards and interpretations issued and
effective as at the time of preparing this
information. The new HKFRS standards and
interpretations that will be applicable at 31st
March 2006, including those that will be
applicable on an optional basis, are not known
with certainty at the time of preparing this
interim financial information.

The changes to the Group’s accounting policies
and the effect of adopting these new policies
are set out in note 2 below.

BHRGEHEDR

1.

RREEREHBE
REERERGEEUBERDIRES
BEMASHEM B BER LR
(TEBETER]) F3458 [P HB
BREIRER-

HEFRREMEENERBE S
EHE=ZA=+-—HEBEFZEEY
Bz —OrEIE

RER L EEHBEEANEENERA
e R R EARERREEC
ZZERF=FA=+—-HILEFEZEE
MERRMEAEES EEEEE
RAR_—TERFE—-F— A z%&H
B e HEER LT ANEE
REAREBEFER (TFHEH])
UBAEE2ETEABREME
Ebo

PHRBENDRBRERTEER
BEEERERCZSHEINRRE
MiER-RERPRTEERE R
“EERE=ZRA=+-RBEAZHE
ApRE (BETRENHERSE)
TREEREE

FAEESHRE 2B RERNZEH
B2 G EHNT M2 -
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2. Changes in accounting policies EHBREH
(i)  Effect of adopting new HKFRS RRAHEEMBEERENZR
&

In 2005, the Group adopted the new/
revised standards of HKFRS below, which
are relevant to its operations. The 2004

comparatives have been amended as

required, in accordance with the relevant

requirements.

HKAS 1

HKAS 7
HKAS 8

HKAS 10

HKAS 12
HKAS 14
HKAS 16
HKAS 17
HKAS 18
HKAS 19
HKAS 21

HKAS 24
HKAS 27

HKAS 28
HKAS 31
HKAS 32

HKAS 33
HKAS 34
HKAS 36
HKAS 37

HKAS 38
HKAS 39

HKFRS 3

Presentation of Financial
Statements

Cash Flow Statements
Accounting Policies, Changes in
Accounting Estimates and Errors
Events after the Balance Sheet
Date

Income Taxes

Segment Reporting

Property, Plant and Equipment
Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign
Exchange Rates

Related Party Disclosures
Consolidated and Separate
Financial Statements
Investments in Associates
Investments in Joint Ventures
Financial Instruments:
Disclosure and Presentation
Earnings per Share

Interim Financial Reporting
Impairment of Assets

Provisions, Contingent Liabilities
and Contingent Assets

Intangible Assets

Financial Instruments:
Recognition and Measurement
Business Combinations

HKAS-Int 15 Operating Leases-incentives

RIZZRE AKEFAUT
HESERB I KB

BRUBERER - RIEBES
B CEENFz2HEREHNCR
EREBR-

BREHEAEIR  BBERRZE
ERENENEE  REREER
EREHENBOR SRR EilhrzE
ERE#
FREHEAEI0E EHEE3ER
EREHENENE AR
BRETENE S HPER
EReHEZ 8 X HERRE
EReHENEE HE
R EREEAL AN
FREHENE Y EREA
BREFENENE NPEX2H2EE

FHOHRAEME EHEALHE
B EEE BARBUBKER

BEEHENENE NELATZRE
BRETENENS éﬁﬁ%z}iﬁ
BHeHEENE SRIA:
HEH2H
BREHENENE SREN
BEEHENENE hHEERE
BEEHENEE EENE
BEEHENEE BB IAEERINE
E
FEEHENENE EFEE
FHeHREE0E SRIA:

ﬁgw/\n g
FEUBEREN  oEad
£3%
ERETEY- BeRENE

REE15H
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2. Changes in accounting policies (Continued)

(i)

Effect of adopting new HKFRS
(Continued)

The adoption of new/revised HKASs 1, 7,
8,10, 12, 14,16, 17,18, 19, 21, 24, 27,
28, 32, 33, 34, 37, 38, 39, HKFRS 3 and
HKAS-Int 15 did not result in substantial
changes to the Group’s accounting

policies. In summary:

- HKAS 1

presentation of minority interests,

has affected the
share of net after-tax results of
associates and other disclosures.

~  HKASs 7,8, 10,12, 14,16, 17, 21,
27, 28, 33, 34 have no material
effect on the Group’s policies.

- HKAS 24 has
identification of related parties and

affected the

some other related party disclosures.

The Group has reassessed the useful lives
of its intangible assets in accordance with
the provisions of HKAS 38. As a result,
the useful lives of Stock Exchange trading
rights, Futures Exchange trading right and
membership of The Chinese Gold & Silver
Exchange Society are reassessed to be
indefinite. The carrying amount remains
the same as 31st March 2005. The annual
amortization of HK$340,000 will cease.

2. EnBREH (&)

(M)

B TEMBEERENZ R
& &)

R EIETE B E
BIS518% 6788 5B 88R 5810
BENE129R 14 F16F
1785 51855 1955 2156
2455 2798 5285 - 832
SR SE339R SE34%R 37K
3855395 BB M ERE
A3 REBGTER -2
BISHUBEFREB 2G5
BREREARSH -HBME:

EEET RS IRYE
B HRRERS AL
ENTAIRBEFEER
HithBEEE 225
- EBEHERE7HE -Es
FREE105R 5B 125R 514
BoEE165R 5175521
R SE2795 5828955833
FREIMAR W EEARE
BB REEERTE.
- EBSHERNEMEY
ZIBEHEEALZREA
REFHMEBEEAL
WEEE-

AEBCRESBEFELSE
BMEHAMEBERLEEZT
ERFH-ER BRXAXZRE
HRMRGEREESRER
SEEEREHNTEAER
HolREERGE_ZSZEAF=
A=+-BHEE -SFB%
340,0007T Z A5 F Lk o
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2. Changes in accounting policies (Continued)

(ii)

New accounting policies

The accounting policies used for the
condensed consolidated financial
information for the six months ended 30th
September 2005 are the same as those set
out in note 3 to the audited annual
financial statements for the year ended
31st March 2005 except for the following:

(a)  Joint ventures

The Group’s interests in jointly
controlled entities are accounted for
by proportionate consolidation. The
Group combines its share of the
joint ventures’ individual income
and expenses, assets and liabilities
and cash flows on a line-by-line
basis with similar items in the
Group’s financial statements. The
Group recognizes the portion of
gains or losses on the sale of assets
by the Group to the joint venture
that it is attributable to the other
venturers. The Group does not
recognize its share of profits or
losses from the joint venture that
result from the Group’s purchase of
assets from the joint venture until it
resells the assets to an independent
party. However, a loss on the
transaction is recognized
immediately if the loss provides
evidence of a reduction in the net
realizable value of current assets,

or an impairment loss.

EBREH (&)

(i) HIEFHBE
HE-_ZTRFAA=tAHL
NEB ZEBREREMBER R
FRAZENBEERE_ZZ
AF=A=+—-BE&HET=zE
FHBBRRMEAIMBZETH
KHEE LT BRI

(a) BB
FEERAFEGER
ZREBREHGEEEA
R-AEERBBREE
LEAEZBEBBAR
BX EERAEURRE
EHREBEFESH AEE
AEHOEERERBA
CEEBETBEIAL
ZERT AEAEARE
EmecErEBALEE
mAEzEERER
HEE AT R F W
BEE TEEREBERAR
BEECUERFER
BERHBHERSE BB
BEEEMETURER.
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2. Changes in accounting policies (Continued)

(i)  New accounting policies (Continued)

(b)  Foreign currency translation

(i)

(i)

Functional and presentation
currency

Items included in the financial
statements of each of the
Group's entities are measured
using the currency of the
primary economic
environment in which the
(“the
The

financial

entity operates
functional currency”).
consolidated
statements are presented in
HK dollars, which is the
Group's

functional and

presentation currency.

Transactions and balances

Foreign currency transactions
are translated into the
functional currency using the
exchange rates prevailing at
the dates of the transactions.
Foreign exchange gains and
losses resulting from the
settlement of such transactions
and from the translation at
year-end exchange rates of
monetary assets and liabilities
denominated in foreign
currencies are recognised in

the income statement.

2. EHBRSH (&)
(ii) HEEHBFE (&)
(b) SPEBRE

(i)

(i)

NERERER

rEEEER M
BHENZEE S
LZEREBRE
TEEBRRBA
ZEB ([DWEE
B HAE-GEH
BHRRUBIT2
BT RAKHE
ZHERZHRE
o

NEXGEXSZE
ABEfTzEXRBRE
RUMEEE -BZ
EXGREERERSF
REZRBEUINNE
FEEBEER
EEMEEZHE
hEREE 19H
W RATER
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2. Changes in accounting policies (Continued)

(i)  New accounting policies (Continued)

(c)

Group companies

The results and financial position of
all the group entities that have a
functional currency different from
the presentation currency are
translated into the presentation

currency as follows:

(i) assets and liabilities for each
balance sheet presented are
translated at the closing rate
at the date of that balance

sheet;

(i) income and expenses for each
income statement are
translated at average exchange

rates; and

(i) all

differences are recognised as

resulting exchange

a separate component of

equity.
On consolidation, exchange
differences arising from the
translation of the net investment in
foreign entities are taken to
shareholders’ equity. When a foreign
operation is sold, such exchange
differences are recognised in the
income statement as part of the gain

or loss on sale.

Goodwill and fair value adjustments
arising on the acquisition of a
foreign entity are treated as assets
and liabilities of the foreign entity

and translated at the closing rate.

2. EHBEREH (F)
(i) FIEFHBE (F

(c)

3PN

WREWEASEZ R
ERTREZHEERZ
EERMEGRR IR
THEBRERERES:

iy EHR2VIZEESE
BRZEEHER
HUZEREERBR
ZHEERZWTE
RBE;

(i) SARIRZBWA
REAXEEHRTE
HEZBE R

(i) MEREEMEEZ
EREZREERS
iz — @D E.

REEIRE R BEHEH
BERREFEMELZ
EXEZBEDTARRE
BAN-BHERNIEH
i ZELEZERKEER
FRASHERSERE
Bz—#ae

WBEIERREEZ
BERATFEERAED
FRZHRNERZEE
REBERE YRKUHE
RIE
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2. Changes in accounting policies (Continued)

(i)  New accounting policies (Continued)

(d)

(e)

Property, plant and equipment

The assets’ residual values and
useful lives are reviewed, and
adjusted if appropriate, at each

balance sheet date.

Impairment of assets

Assets that have an indefinite useful
life are not subject to amortisation,
which are at least tested annually
for impairment and are reviewed for
impairment whenever events or
changes in circumstances indicate
that the carrying amount may not
be recoverable. Assets that are
subject to amortisation are reviewed
for impairment whenever events or
changes in circumstances indicate
that the carrying amount may not
be recoverable. An impairment loss
is recognised for the amount by
which the asset’s carrying amount
exceeds its recoverable amount. The
recoverable amount is the higher of
an asset’s fair value less costs to sell
and value in use. For the purposes
of assessing impairment, assets are
grouped at the lowest levels for
which

identifiable cash flows.

there are separately

2. EHBRSH (&)
(ii) HEEHBFE (&)

(d)

(e)

W BERRE
EEZHBREERTE
REHRBEEERY
FURT AN BERE
HEE-

HEAME
TERTHER2ZEE
BAMH BETTIE
HERD— R EHRE
HRERAE BREE
BRLEREN FER
HEEHEATEHZ
AE ERRFHRER

HERERTELRE.
EERBEBBITKE
REZBOERIAA/R
EFR-THERERE
EATERHERAHE
EREEMEZRSE-
ATERE BERTE
VRHREREZ&K D
Hemhr—4-
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2. Changes in accounting policies (Continued)

(i)  New accounting policies (Continued)

()

(g)

Trade and other receivables

Trade and other receivables are
recognised initially at fair value and
subsequently measured at amortised
cost using the effective interest
less

method, provision for

impairment. A provision for
impairment of trade and other
receivables is established when
there is objective that the Group will
not be able to collect all amounts
due according to the original terms
of receivables. The amount of the
provision is the difference between
the asset’s carrying amount and the
present value of estimated future
cash flows, discounted at the
effective interest rate. The amount
of the provision is recognised in the

income statement.

Share capital

Ordinary shares are classified as

equity.

Incremental costs directly
attributable to the issue of new
shares or options are shown in
equity as a deduction, net of tax,

from the proceeds.

2. EHBEREH (F)
(i) FIEFHBE (F

()

(g)

BEZREMERFE
ESREMERNER
NRAVEERD BER
AERBRARERZE
S5 B 7R 3 411 BRORL(E BB
AE-EEREREHR
N AKESTERERE
BREZRBHRRED
FREXNRER NBES
R H At 8 Uk 5%00E 4E R
ERFB-BEBEREE
IREEE MG RRE S
REEBRNERBERECH
EMEzER - BREUHE
R R PR

PN
EBERBEEARAE-

BRITHROABREZ
BmzEEEARAR
BEFIBMEBRIELZ
HREE (MBRFIE)
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2. Changes in accounting policies (Continued)

(i)  New accounting policies (Continued)

(g

(h)

Share capital (Continued)
Where

purchases the Company’s equity

any Group company
share capital, the consideration
paid, including any directly
attributable incremental costs (net
of income taxes), is deducted from
equity attributable to the Company’s
shareholders until the shares are
cancelled, reissued or disposed of.
Where such shares are subsequently
sold or reissued, any consideration
received, net of any directly
attributable incremental transaction
costs and the related income tax
effects, is included in equity
attributable to the Company’s

shareholders.

Interest income

Interest income is recognised on a
time-proportion basis using the
effective interest method. When a
receivable is impaired, the Group
reduces the carrying amount to its
recoverable amount, being the
estimated future cash flow
discounted at original effective
interest rate of the instrument, and
continues unwinding the discount as
interest income. Interest income on
impaired loans is recognised either
as cash is collected or on a cost-
recovery basis as conditions

warrant.

2. EHBRSH (&)
(ii) HEEHBFE (&)

(g)

(h)

BRA ()

HEMEELATBER
DEZEBERA
ZHE (BEEMEMmz
BEEEBERA (MRS
Bi)) RADTRRENS
ZEETNR EZRG
WEH EFBITRHE
BiE-MEBERDERRK
EHHBHBT AEW
P ER 2z K18 (HNBRAEM

BMzEEEERSR
AREBRBHEE) &
ARRRRREML 2 &
%o

FEYA

MERARAERFE
IR R LI B R
it J& W R BRORUE » A
EEERREERER
AT W B SR EE - B R RO
ReRBRZIAZERE
BERFRER2HE XL
BERREREATER
BA-BREZERZH
BRATIREBRREH
FERWEEAEERE
AR
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3. Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of
future events that are believed to be reasonable

under the circumstance.

(i) Income taxes

The Group is subject to income taxes in
Hong Kong and Macau. Significant
judgment is required in determining the
provision for income taxes in those two
places. There are many transactions and
calculations for which the ultimate tax
determination is uncertain during the
ordinary course of business. The Group
recognises liabilities for anticipated tax
audit issues based on estimates of whether
additional taxes will be due. Where the
final tax outcome of these matters is
different from the amounts that were
initially recorded, such differences will
impact the income tax and deferred tax
provisions in the period in which such

determination is made.

3. EXEiEstRAK
fhEt R HE S T WIRB AL
BRAMEEZ (BERERERERTH
FERBEZARREF 2R ML

(i) F#R#H
AEBREBRRMESRM
BR -NETE IRt 2 FREHE
BRAFHEAHE B EEE
BEBRAEAERGRFTE
REEBRPFREERKEE.
AEBRBEFREEARNE
IREMEIEARBEELS
BB -HMEESEZRAT
RERBERBRYTHZEE
AlEREEZEeyEIEERE
BEZHEAZHERRELR
BHRE
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4.  Turnover and segment Information (4) EXERSBAEH
TURNOVER Exw
Turnover is analysed as follows: BEBHEZIONNOT:
The Group
50

Six months ended
30th September
BEAAZ=TAH

LLREA
2005 2004
i 4 % - e e
HK$’000  HK$'000

TET TER
Commission and brokerage income BELR2AER
from securities broking FESREREA N 5,918 5,514
Commission and brokerage income BEANZAZR 17
from futures broking FESR AN 1,082 1,237
Interest income from YO Y Interim
— margin clients -ffREF 5,556 3,862 ;{()e(f;ort
— money lending -&X 15,255 14,554 sl
— financial institutions and others - BB EREMRR 1,204 396
Management and handling fees EREFEE 587 491
Commission for subscribing new shares RBHREE 28 20
Corporate finance advisory fees TEREENE 240 553
Placement and underwriting commission BERkEHEEE - 34
Investment management fee REEESB 1,309 1,164
Rental income HEWR 1,633 -

32,812 27,825
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4. Turnover and segment Information

(Continued)
SEGMENT INFORMATION
(a) Business segments

For management purposes, the Group is
currently organised into five operating
divisions namely broking, financing,
corporate finance, assets management and
property investment. These divisions are
the basis on which the Group reports its

primary segment information.

Principal activities are as follows:

Broking Securities brokerage
and futures brokerage

Financing Securities margin
financing and money
lending

Corporate finance Corporate finance
advisory, placing and
underwriting

Assets management  Assets management
for listed and unlisted
companies and high
net worth individuals

Property investment  Property rental and

dealing

(4) ExXERSmEH (F)

SEAH

(a)

kEom

QME%¥$%Iﬁ%ﬁ%£

BEEAR PR AEL 8

ﬁ~¢¥ﬂﬁ‘§E%@&%¥

BREAEERBLESHEBIRE

EREER-

FEERWNT:

F<ES) BELLERBE
i«( ,%E

B35 HEFRBMER
B3

TE¥RBE CEREER B
ErRaH

BEEE BArmk¥Lw
DARBEEF
BEzEEEEE
=8

MERE YEHBEREER
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4.  Turnover and segment Information (4) BRXERSEHEH (A)
(Continued)

SEGMENT INFORMATION (Continued)

(@) Business segments (Continued) (a)
An analysis of segment information of the
Group about these businesses for the six
months ended 30th September 2005 and HERD
2004 is as follows:
Corporate Assets
Broking Financing finance management
8 LE] PRER REEE
For the For the For the For the
six months ended six months ended six months ended six months ended
30th September 30th September 30th September 30th September
BEAAZTR BELRZTR BENAZTR BEAAZTR
LLAER tXEA LLAER LLAER
2005 2004 2005 2004 2005 2004 2005 2004

Segment revenue:
Sales to external
customers

Segment results

Gain on acquisition
of subsidiaries
Gain on disposal
of a subsidiary
Provision for
doubtful debts
Other income
Share of results
of an associate

Profit before taxation
Taxation

Profit for the period

Attributable for:

Shareholders
of the Company
Minority interests

SEEH (F)
oW (H)

HE_ZZRER-ZENF
NAZ+BLEAERZEBS

MU

Property
investment
WERR
For the
six months ended
30th September
BEARZTR
LAER
2005 2004

Consolidated

#e
For the

six months ended

30th September

BENAZTR
LLAEA

2005

2004

CRPHE CTIMF CRPEE CRIMF ZIEE CRIMF JPPRS CTI0T J9RF CRIME JPREE SRI0E
HK§'000  HKSO00  HKS'000  HKS'000  HKS'000  HKS 000

HKS000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000
fén TEr fRm TEr TR TR

FET TER

FET TR

fin

Fin

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RESQ) (REBH) (GEER) (REEE) (REFH) (RERH) (RIER) (REER) (REFH) (REFE) (RIFD)

ARUA
HEFHE
%F 1587 T4 1015 18812 28 6071309 Tled 163 - Ry 785
2828 25811900 1857 15957 (118) 186 907 50 268 - oma 18568
BAKELE
FEEZER 2,678 -
LERELF
FEEZEA 18,100 -
RERRE
(07) (409
EfEHA 20 80
EEBENT
LXE - (26)
BEHER 64505 18213
2 (3,181)  (2950)
Bgd 61,34 15203
—
3
ADARR
61,324 1563
HERFER . B
61,324 15,63
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4.  Turnover and segment Information (4) BERXERSEHEH (A)
(Continued)
SEGMENT INFORMATION (Continued) SEER (&)
(@) Business segments (Continued) (a) XBLEW (&)
Corporate Assets Property Inter-segment
Broking Financing finance management investment elimination Consolidated
& i ] LRMR REEE RER 1] LH
30th 3t 30th 31t 30th 3st 30th 31l 30th 31t 30th 3st 30th 31l
September  March September  March September  March September  March September  March September ~ March September ~ March
2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005 2005

Z9PLF C3%REF CPEEF CTIRE CPPEF -97R% CUPEE -%SRE PPEF -TTIF CPEF TR CPPEF -¥%iE
ABZtRZA=T-B ARZTR ZA=T-8 ABZHE ZAZt-8 ABSHE ZAZt-B ARZTRZAZ1-B ARZtA ZAZ1-0 ARZTR ZAZ1-8

HK$'000  HKS'000  HK$'000 HKS'000  HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TéT AT TET  TEr TEr T TEr  TEr  FEm  TEr  Fdm  fEr FER TEr
(Unaudited) ~ (Audited) (Unaudited) ~ (Audited) (Unaudited) ~(Audited) (Unaudited) ~ (Audited) (Unaudited) ~(Audited) (Unaudited) (Audited) (Unaudited) ~ (Audited)
(REEE) (T20) (REEN) (EF0) GEER (IER) (REER) (330 (REEW) (EEN) GEEW) (ZER) (REER)  (5E9)
Assets 1
Segment assets BEAE 73,670 61,679 587,772 451449 - - 3,622 3,69 261,9% 234745 (9375) (1,501 917,885 750,001
Interest in an MEELT
associate 2ER - 40
Unallocated FRRLE
corporate asses i 154 1,09
Consolidated total ~~ GREBEE
assets 918,039 751,135
—
Liabilities iff
Segment liabilities ELRE 38,110 24,064 366,072 263,607 - - 10 10 9618 12171 (9375)  (1,501) 404,435 318351
Interest in an MEELT
associate 2ER - -
Unallocated corporate FHEL%
liabilities L 66,466 33,851
Consolidated total ~~ HEBEE
liabilities 470,901 352,202
—
Other information % #&H
Capital expenditure ~ EABE 7 639 3 337 164 131,363 194132339
Depreciationand ~ FERAH
amortisation m 781 34 09 45 850
Provision for REKRRE
doubtful debts 507 1,802 507 1,802
Bad debts writen off ~ REMREH - 200 - - - 200
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Turnover and segment Information (4) BRXERSEHEH (8)
(Continued)
SEGMENT INFORMATION (Continued) SEWER (H)
(b) Geographical segments (b) HMESHE
The Group’s operations are principally AEBZEETEUNEER
located in Hong Kong and Macau. The B MEEZTBIEIREBE
Group’s administration is carried out in T
Hong Kong.
The following table provides an analysis TRERASEEEXHULE
of the Group's turnover by geographical MERBEEREAH UM
market and analysis of total assets and BE REZEEREENE
capital expenditure by the geographical e
area in which the operations and assets
are located.
Caplt.al 21
Turnover expenditure Total assets
EXE BT HRE
For the For the Interim
Report
six months ended six months ended 30th 31st 2005
30th September 30th September September March T
2005 2004 2005 2004 2005 2005
BEAAZTA BEAAZTA
XA XA ZESIE C-ZELF
—BBLEf -TIMEF CPPIF -TEIME AAZSYHH ZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET TERT FET TER FET TiET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Audited)
(REFR) (REFR) (REBH) (REER) (REER) (£80)
Hong Kong 58 31,179 27,825 30 34 655,015 515,409
Macau R 1,633 - 164 - 263,024 235726
32,812 27,825 194 34 918,039 751,135
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charging the following:

Staff costs, including directors’ remuneration
— provident fund contributions
— other staff costs

Depreciation

Amortisation of intangible assets

Provision for doubtful debts

Operating lease rentals in respect of
rented premises

6. Finance costs

Interest on bank loans and overdrafts
Interest on loans from other institutions
Bank charges

UPBEST GROUP LIMITED x & % M A W oA #H
5.  Profit from operations 5. ®ER¥
Profit from operations has been arrived at after REHNNEHNBRTHIER:

Six months ended
30th September

BEAA=1+H
LLXRER
2005 2004
ZETHE —EEME
(unaudited) (unaudited)
(REEE) (REER
HK$’000 HK$'000
FET FET
EINA BEEEHE
- RIRFHEIHR 100 100
- HWE I K 3,842 4,178
wE 245 158
BREESH - 340
RIEIRE B 507 409
HENEzLERANES
418 410
6. BMERF
Six months ended
30th September
BEARA=1+H
LLARER
2005 2004
ZETHRE —EZEMHE
(unaudited)  (unaudited)
(REEE) (REER
HK$000 HK$’000
FET FET
BTERREXFERAX 2,613 1,216
Hib B B E A S5 X 143 -
BITER 71 13
2,827 1,229
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7.

Taxation

Hong Kong profits tax EBANEH

Hong Kong profits tax is calculated at 17.5%
(2004: 17.5%) on the estimated assessable
profits for the period.

At 30th September 2005 and 2004, the Group
had no material deferred tax asset or liability
unrecognized at the balance sheet date.

Basic earnings per share

The calculation of basic earnings per share is
based on the Group’s profit attributable to
shareholders for the six months ended 30th
September 2005 of approximately
HK$61,324,000 (2004: HK$15,263,000) and the
weighted average number of 1,228,754,000
shares (2004: 1,120,000,000 shares) in issue
during the period.

There is no diluted earnings per share for the
periods ended 30th September 2005 and 2004
presented since the Company has no dilutive
potential ordinary shares.

Six months ended
30th September
BEARA=1+H

1t fEA
2005 2004
ZZTRE C—ZETMHE
(unaudited)  (unaudited)
(REER) (CREER

HK$’000 HK$'000
FET FET

3,181 2,950

EBAFSHMB A2 AT ERBER
BBEI175%(ZEZEMF 17.5%)
TEo

BE-SBRFR-FBEMEFARS
R AEBEAERBXENLE
AEANEXBEHBEER R

8. HBEEZXERT
BE-ZZRFNA=THLEAEAR
HEBRERBADREBR B
R REF A B 61,324,000 (=
TEIYE BH15,263,0007T) REIA
ERTEBERZ2MEFLIH
1,228,754,000) (= T2 W §F:
1,120,000,0004% ) ©

FAARUBABEHEIRE2EER
FE-BE-EZIER-ZEZTNF
NAZT ALY EFESREE

B
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10.

11.

Trade and other receivables 9.

No ageing analysis is disclosed for trade and
other receivables as, in the opinion of the Board,
the ageing analysis does not give additional
value in view of the nature of business of
securities margin financing and money lending

business.

The settlement terms of cash client receivables
and amounts due from clearing houses are one
or two days after the trade date. The age of
these balances is within 30 days.

Other bank balances and cash 10.
Bank balances RITEE &R

— General accounts -—®&FO

— Trust accounts -fE#EFO

~ Segregated accounts -2HREEFO
Cash in hand ERRE
Creditors and accrued charges 11.

The settlement term of cash client payables is
two days after the trade date. Other payables
are repayable on demand. The age of these

balances is within 30 days.

HARAMER®RE
EEERRIRRDANILARRHERNE
SHRBEXBREASERER M
E Bt WEKEE S REMER
RIEZIRE DA

PR & 5 F iR 5K N B WK 45 B AT OB
ZERPARZEE-EMR -Z&E
BZRERA=THR

HttSGTRERAS
30th September  31st March
2005 2005
—ZTHF ZZTTIF
AB=+B =ZA=+—H
(unaudited) (audited)
(REER) (BER)
HK$000 HK$’000
FET FET
52,010 24,302
6,587 3,227
2,628 6,885
4 7
61,229 34,421
& £ R 3% B BB £ SR IR

REFFEAREARRZ S BMRAME
B HMENRRARRBEANEE -
EHZRRA=THR



UPBEST GROUP LIMITED ¥ OB £ EH OfF W oA A

12,

Related party transactions 12.

During the period, the Group entered into
transactions with Town Bright Industries Limited
(“Town Bright”) and UBA Investments Limited
(“UBA”). In the opinion of the Board, the
following transactions arose in the ordinary
course of the Group’s business:

Rental expenses and building BEREEXXFzEE
management fee to RMEERERH
Town Bright (Note (i) (a2 (i)

Investment management fee BEARERRZRE
from UBA (Note (ii)) ERE (K i)

Mr. Cheng Kai Ming, Charles, a director of the
Company, has beneficial interests in UBA and

Town Bright.

In additional, Mr. Li Kwok Cheung, George, an
executive director of the Company, is also an

executive director of UBA.

Notes:

(i)  The rental expenses and building
management fee were transacted at the
market rate.

(i) Investment management fee was charged
at 1.5% per annum of the net asset value
of UBA.

REALZS
FEBRBRNEEEEEXRARNE
(TAEEX]) RAAREERAA
(TFABREDETRS ESERAH
THXRGRAGEEZEREHE:

Six months ended
30th September

Nt
ExER
2005 2004

ZEBRE —ZEZIMF
(unaudited)  (unaudited)
(REEW) RLEERD

HK$’000 HK$’000

- FER
368 368
730 697

BRAPEEAT DR ZES RHAH
RENFREEXEEESEE-

[

FEHEEETRBBARQIAR

MBAREZHTES

Bt -

(i)

(ii)

HERMFEREXINDED
BEEEHE-

REEEEBENELRHBREEE
FEZFRI1.5%EU-
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INTERIM DIVIDEND

The Board has resolved not to declare any
interim dividend in respect of the six months
ended 30th September 2005 (2004: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The interim result for the period ended 30th
September 2005 reflects the early stage of profit
realization arising from the successful
diversification program of the Group to benefit
from the upturn in Macau’s property sector and
the acquisition of the loan portfolio. Net profit
for the period reached HK$61.3 million that
represented an increase of 302% from that in
the corresponding period in 2004. Earnings per
share increased by 257% from HK1.4 cents for
the period ended 30th September 2004 to HK5.0
cents. The significant improvement in profit
resulted from the disposal of 40% equity interest
in a subsidiary incorporated in Macau for
property development with book value of
HK$44 million and the successful acquisition
of Gold Face Finance Limited (“GFF”) at an
attractive price. GFF is principally engaged in
the provision of second mortgage loans and
personal loans. The turnover of the Group’s core
financial services business increased by 18%

during the period.

RRKRE
EZERBETEERBE_EZREF
AA=ZTRILEANEAHB ZEMHH
BE(ZZTHF &) -

EHEEARR S

RBOME

HZE2005F98308 1L REBzHH
EBERMTAEENSZERRMY
EmSnREBERES AN B
RENE T RSB IETEL S K-
2004 BH - FABE LA 302%E
BH6,1308 T - BREFH20045F9
A30B ILEIE 21 4B HZ5.080
EFH257% o REBHE—BERIRPIK
I REMERRE 2T A F40% AN
w= (REBEABYL4008T) » B
UEEZEXRKBIRGEERD A
(M9%keg%l) SBAESEARES-
URMBEFTEEBARM -ERIA
ER-AREEZTEERSRRE &
EERBALA18% °
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Securities and Commodities Brokerage

The brokerage segment recorded a contributable
to profit before tax of HK$2.6 million, an
around HK$0.7 million,
approximately 36%, compared to HK$1.9

increase of

million achieved for the 6 months ended 30th
September 2004.

Corporate Finance

To a large extent, the earning performance of
this segment depends greatly on market
conditions. According to the Quarterly Report
of the Hong Kong Exchanges and Clearing
Limited, there were only 26 companies newly
listed for the second and third quarter of 2005.
When compared with the corresponding period
of 2004, there were 36 companies newly listed,
this represented a decrease of approximately
28%. Turnover from this sector decreased by
56% when compared with the same period in
2004. The result is in line with the market trend.

Assets Management

The Group was the investment manager of two
companies listed on the Main Board of the Stock
Exchange under Chapter 21 (Investment
Companies) of the Rules Governing the Listing
of Securities and four other institutional clients.
Total asset value under our management
exceeded HK$900 million for the period ended

30th September 2005.

BHEREEER
DEBBRBABANERBBE 26008
TT M E Z2004F 98308 LE6fE A
ZBEIB T EAYBE 0BT B
#136% ©

LEME
FZEBCWARAEEHRTSRER
HREEBREREEMERAAE
EHRE 200FFE_RE=ZEF 26
BARE LT E2004FFHI 2 36M A
A ETARE T B 28% ° E2004F &
HELL RS T R56% @ B
S RIEEE

REEH
AEBAMERETBEMERZNE
RARESF LHHRAENERBEER

GHERLETZRENT RAAFTIE
BUEREE ZRELE-HZE2005%59
B30BLLFEE-REEERBBE

9fETTe
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Financing

The Group’s turnover within the money lending
business and margin financing activities was
similar to the corresponding period last year.
Turnover within this segment increased by
approximately 17% mainly due to an increase
in interest rates and business expansion
activities. At the beginning of 2005, the Group
entered into a restructuring agreement together
with the scheme prepared under s166 of the
Companies Ordinance, Chapter 32 of the Laws
of Hong Kong in order to acquire GFF. The
completion of the acquisition of entire share
capital of GFF took place on 22 September
2005. As at the date of this report, GFF is a
wholly owned subsidiary of the Group and will
generate steady interest income for the Group.
On 16 November 2005, GFF has received a
writ of summons issued by True Gold
Investments Limited (“True Gold”) against GFF,
the newly acquired wholly-owned subsidiary,
as 2nd defendant. Gold-Face Enterprises
Limited, an independent third party, as the 1st
defendant under the writ of summons. The
Group had immediately obtained legal advice
from Counsel upon our receipt of the writ of
summons. Given that the allegations in the
statement of claim are vague and not properly
particularized, it is the opinion of the Board,
the writ of summons should not have any
material adverse impact on the business
operations and financial performance of the

Group.

HH
FEBEREBRRFREEEKE
HRHEEZFEHEN -ARMELEARE
BER ZEBEXELA17% R
20055 %) REBRIEE B EHI 532
0 ARG 661RET T B AR i LA B
R EF - R 2005F 9 H 22 A TR KB
YRMBEZHER AR - RAKREBH
RUEBATEBLZERETFAR KA
REBETREBENFE WA H2005
F11A168 9 REFEUWE True Gold
Investments Limited ([ True Gold]) %
HZABMR MAEEHFAKEZFLD
AERBBRAEBRAREZAE
MREIREEBERLOA (BBILE=
E)RE-BHAKREEREAZAR
B YNEALEEBEEAER - HRER
EXREHERARMFELIEZ-EES
RAEAERTEAREECELLEE
RMBRATREATFFTE
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Property Investment

Chino Plaza located in Macau Peninsula Central
was acquired during the first quarter of 2005.
The property comprises gross floor area of more
than 100,000 sq.ft. retail shops plus 51
carparking spaces. It started to contribute to
the turnover and profit of this business segment.
In addition, as at 30th September 2005, the
Group portfolio also included one piece of land
located in Macau which the Group intends to
develop into residential / commercial building.
During 2005, the Group had entered into an
agreement to purchase a piece of land located
in Macau with market value of HK$57 million
at a consideration of HK$27 million. As at 30th
September 2005, the land was still under
registration process. In this regard, the HK$27
million was recorded as deposit. This segment
contributed approximately 5% of the total turnover.

During the period, the Group had entered into
a joint venture with one of US top five-
investment fund to acquire the shopping mall
of Treasury Garden, a property located in Macau
Taipa. In addition, the Group had disposed 40%
interest in a subsidiary which principally
engaged in Macau property development for a
profit of HK$18.1 million.

Prospect

To achieve the necessary growth momentum and
to maximize the financial returns to our
shareholders in the future, the Group had
successfully diversified into the Macau property
investments markets and acquired Gold Face
Finance Limited in 2005. Rental income and
interest income generated from
transactions had become a steady income
stream for the Group during the interim
reporting period. The Group capitalized on the
experience and knowledge of the Management
and is now well positioned.

these

MERR

URABPABE 2 EMEENR20055E8E
BA BEAEBEEB100,000F 5 R
ZEEEHRSIEEN -RUSEHEE
EREFELEER % R20055F9
B30 AEEZz B S EREDT
E - BEAREAZ - N2005F F£H
SN AH B2, 7008 T — 1R
T{EBY¥S5,7008 T2 T #1°R20055F
9A30R T HFMFEMEETH
ZBE2,700B THMERT & 2 E AL

RERAAEBE-fIAZEEARE
HEerz—WEESRIARLEELT K
BURBEMKTENEREEZESE B
MAREEEEE —BEERIEMY
EBRRZFDAMA40%ES EEFE
B 8108 T o

RE

REMAERRBABRERR 28
BER CRIDMBEREXRZBAYE
RETE - LUK R 20055 Y 8E 19 3k 8
BERDTB - BREAEEEEE LR
RAE FEAXZTE2HERA B
ABREBERBEZWA -
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Prospect (Continued)

The Group will be continuously on the lookout
for new investment opportunities with the
objective to maximize shareholders’ benefit for
the full financial year 2005/2006 and years
beyond.

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30th September 2005, the Group had cash
and bank balances of approximately HK$125
million (31st March 2005: HK$98 million) of
which approximately HK$64 million (31st
March 2005: HK$63 million) were pledged to
bank for facilities granted to the Group. The
Company has provided corporate guarantees to
a bank to the extent of HK$233 million (31st
March 2005: HK$173 million) for securing

general banking facilities granted to subsidiaries.

As at 30th September 2005, the Group had
available aggregate banking facilities of
approximately HK$343 million (31st March
2005: HK$283 million) of which approximately
HK$174 million (31st March 2005: HK$144

million) was not utilized.

Gearing Ratio

As at 30th September 2005, the amount of total
bank borrowings was approximately HK$187
million (31st March 2005: HK$151 million),
being equal to approximately 42% (31st March
2005: 38%) of the net assets of approximately
HK$447 million (31st March 2005: HK$399

million).

RE (&)

AEBESBERENRELS UEL
BRE A 2005/2006F E R A5 R 2 F %

MEOE
ROEERMBER
R-ZZBEREEHA=Z1TH KEERS
RBTEBEOBE 1 258 (22
EFF=R=+—H:#E%9,8008 )
MERHNBEe 4008 (ZEERE
=RA=1+—H:%8%63008 ) HEAR
FRITUMBRITEE - ADATAE
Bﬁ%"?kﬁi\ EER L/LES( — MRk
TEEEBE 2B (ZEERE=
B=+—8: ,%%173{*75)‘7

E"—-- THEFAB=TH> $%I‘JEJJ
RERTEENBYEIBET(ZE
£$:H:+— H:8#2.838mT) 'E
RABEI 7AET (ZEERE=RA=

+—B:BEI44ET) XARE A
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EERFNA=TH AEEZE
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CAPITAL STRUCTURE

There was no change to the Group’s capital
structure for the six months ended 30th
September 2005.

CREDIT CONTROL

The Group has been practicing tight credit
control policy. A credit committee composed
of three Directors is responsible for overseeing
the granting of credit facilities. Daily operation
of money lending will be guided by the stringent
procedures as prescribed by the internal control

manual.

FOREIGN CURRENCY FLUCTUATION

The Board believes that the foreign exchange
risk is minimal as the Group mainly uses Hong
Kong dollars to carry out its business

transactions.

EMPLOYMENT

Employees’ remuneration are fixed and
determined with reference to the market

remuneration.

SHARE OPTION

The Group does not have share option scheme.

FXxEE
AEBR-ZEZEAFNAA=THIER
BRARACBROEBEREEE.

ERER

rEBBTBREzEEER —EH=
NEBHARCFEEEIEEEES
FEHZ-AEEBTZEREDHAZ
RAMEZFMAT E2BERER-

b 8 i B
EEEMFE HREAEEETEBTE
TEERS RAZNERBRBE-

ER
BECHMEDSHMNEE -

R B 42
AEEWEBRESS -
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30th September 2005, the interests and
short positions of the directors and chief
executive of the Company in the shares,
underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO)
which are required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
they are taken or deemed to have under such
provisions of the SFO) or which are required,
pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or
which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies to be notified to the Company and
the Stock Exchange were as follows:

Person Family
Name of director interests  interests
¢ 4.5 EAER RERG
Ordinary Shares of HK$0.01 s0RER
each in the Company HE0.0ET
ZBER
Cheng Kai Ming, Charles (Note) ~ BIEREA (HfF) -

Note:  Mr. Cheng Kai Ming, Charles is one of the
beneficiaries of a trust which assets include
interests in the entire issued share capital of
CCAA Group Limited (“CCAA”). CCAA holds
866,386,237 shares of the Company. Included
in the number of shares shown above the
20,826,237 shares which CCAA Group
Limited, the substantial shareholder of the
Company, committed to receive the final
dividend in form of scrip. The new shares
were issued on 18th October 2005.

EERIFETHRASRELFR
EAREATZEG HEAKG
RRGcHaRkE

R-ZBZERFAA=ZTH - AQARE
ERSRTRAERAD T HEME
wfl(m,%i FREERGIEXV

) 2B p HERORESFTEET
EIJZ*EE&JJ(F ARBERSFRPERK
BIEXVRHE7 RSB ENERLTAR
GRFTHER (BEREZERBER
BIEREGIZSEHEERBEEEEYN
BERAR) NERBEESFRPERK
PIEE3S2E BB T RZBREFAMER
W RERB(LTATNESETES
RENEESFA) 2RENERAQRTR
M,\Fﬁ-

Number of shares

Riv&E
Percentage
Corporate Other of issued
interests  interests Total share capital
BRTKS
EARE  HUHE L] Al
- 866,386,237 - 806,380,237 70.51%
Kfat: CCAA Group Limited ([ CCAAL)
H—ER2EERES MK
TEREF-—UFETZZHEA-

CCAA B KD T 866,386,237 %
BE-HEPE /20,826,237 5
QB H KB RCCAA GroupE
BEEZURMGE BRI EN RS
qu ZBRHBER-_ZZRE
+A+N\BEEH-
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

At no time during the period was the Company,
its subsidiaries or its associated companies a
party to any arrangements to enable the
directors or executives of the Company
(including their spouse and children under 18
years of age) to acquire benefits by means of
the acquisition in shares or debentures of the
Company or its associated corporations.

Save as disclosed above, as at 30th September
2005, none of the directors or the chief
executive of the Company had any interest or
short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) which are required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which they are taken or deemed to have under
such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO to
be entered in the register referred to therein, or
which are required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies to be notified to the Company and
the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the year was the Company,
its ultimate holding company or any of its
subsidiaries a party to any arrangement to
enable the directors or chief executives of the
Company or their respective spouse or children
under the age of 18 to acquire benefits by means
of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any
other body corporate.

EERFETHRARRELFR
EMBELT G HERG
RRGzHBRRE (7)

ART EWEADREBE A DS
B0 P £ 1 5 9 82 B4 th 4 AT 2
BARRESRTHAR (BERRE
EtABNTTR) TRBALAFAN
B AR RERES ML ER.

REXFEEEN R-ZZRFNA
=t+AR: ﬁﬂ$ﬂﬁ§$&ﬁﬁﬁﬁk
ERARFHEEMAEER (E
(RERBMERG)E V*B)Zﬂxfﬁ} H
BRORESTHEEEAEEIXR
ZEUE?J%(%ﬁ%&ﬁﬁi@f%ﬁ>}%xv*“|§%7
DWMHAEARRNTRBRA (BER
B(EZRAEKRD) BEHRIRERE
FREEA2EERAR) HEARE
(BERBEHERL) B352FRB[EFA
2RIz B WARB (L™
NRAEBETESRZNRETA) 2
BREAERDARER e

EXEMREROURFZEA

EEBRHER AQBARDE 2 ER
AAREMBLAAMBESHEHEFEAD
AEEYFETHAELREZHE
BERET\BUTZ2F R #EZR
ARDBHEMEMEANEE 2R B
NEXKES (BEESF) MESAZY
FRZH

33

Interim
Report
2005
I



34

Interim
Report
2005
I

UPBEST GROUP

LIMITED|3§@%€F&/AEI

SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
OF THE COMPANY

As at 30th September 2005, the following
persons or corporations, interest in 5% or more
in the shares and underlying shares of the
Company have been notified to the Company
and recorded in the register of substantial
shareholders’ interests in shares and short
positions required to be kept under Section
336 of Part XV of the SFO:

FERRRELFTZEGRER
BfcRERKkE

RZZBZAFAA=ZTH TIHALR
EEREARQTRO RAEBEROE
5%A ERDBERAEMASER
B URRBEESRPERHEXVER
EBMRAELCERETERRETLM:

Percentage of

Number of total number of
Name of shareholders shares held shares in issued
i 5 3 38 B HERTRI
BREE BE®A BOk
Ordinary shares of HK$0.01 each FLFSREE
in the Company 0.01 8Tz & iEMK
CCAA (Note) CCAA (&) 866,386,237 70.51%

Identical to those disclosed above as
“Directors’ and chief executives’ interests and
short positions in the shares, underlying
shares and debentures of the Company or any
associated corporation”. Included in the
number of shares shown above the
20,826,237 shares which CCAA Group
Limited, the substantial shareholder of the
Company, committed to receive the final
dividend in form of scrip. The new shares
were issued on 18th October 2005.

Note:

Save as disclosed above, as at 30th September
2005, the Directors are not aware of any other
persons who have interests or short positions in
the shares, underlying shares of equity
derivatives or debentures of the Company or
any associated corporations (within the meaning
of Part XV of the SFO) which would be required
to be disclosed to the Company pursuant to
Part XV of the SFO.

HBEVEBEZ[EERTHRAER
RARBEMEE QT 2R 474
ERORESFEZRAEIHE
B HPBEEE20,826,237KR BN
A FKKBERCCAA GroupBRE
BRIZ LURR 19 72 =X U B T 2 O SR A R
B -ZBRHFRER=_SZTRFT+
B+ NBE#E-

Bfat:

REXFBEEN R-ZZRENA
ZHH ESYFAERBEMAEMAL
RADBREMHEE LB (RBERESK
HERPIEXVEFTR T 2EE) 2R
D BRATTE TR ZRERORESF
BEEEIAAMARBERESRHE
FREIEXVE 2R EM T ARE-
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AUDIT COMMITTEE

The Company has established an audit
committee according to “A Guide for the
Formation of an Audit Committee” published
by the Hong Kong Institute of Certified Public
Accountants. The primary duties of the audit
committee are to review and supervise the
financial reporting process and internal control
system of the Group.

The audit committee of the Group consists of
three independent non-executive directors,
namely Mr. Wong Wai Kwong, David, Mr. Pang
Cheung Hing, Alex and Mr. Fuk Ho Kai.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Listing Rules have recently been amended
by the Stock Exchange by replacing the Code
of Best Practice in Appendix 14 by a new Code
on Corporate Governance Practices (“Code”)
and adding a new Appendix 23 on the
requirements for a Corporate Governance Report
to be included in annual reports of listed Issuers.
Subject to certain transitional arrangements, the
amendments took effect on Tst January, 2005.

The Company has complied with the Code
throughout the six months ended 30th
September, 2005, with deviations from code
provisions A.4.1 of the Code only in respect of
the service term of directors.

None of the existing non-executive directors
(including independent non-executive directors)
of the Company is appointed for a specific term.
This constitutes a deviation from code provision
A.4.1 of the Code. However, all the directors
of the Company are subject to the retirement
provisions under article 116 of the Articles of
Association of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.

FRERY
ARRECREBBEFMOEREHZ
[RyEFEHEESES I KL EFEE
B HIZREAFHYERAREZ
MEEREARNBERFE-

EEERERCZUBYHHTES:
DRIREREEE ZRALERE
EEE-

ERERERTA

GRFBOEEBIT LTRE ERERE
DR ERER TR ([58]) BR
Misg14z RERATA LR MABE
IHBTAFRATRNALEERRS
ZREZHMEE23 - FEHETBER
BR-EITER-EZRFE-F—H
EXe

REBEECREFHEERE ST
AFEMELEALIEN ARTER
BE_ZZRFAA=1THILAEA
—HEHl

ARRRBZFANITES (BFEBUF
HTES) UESEEY RS
ZFAMEXEAA MR- R AD A2
BESAETARAEAERMAE
ek Z RERI-Eit AR FREH
CRIMEAER UERAQNE 20
ERFHRITBERTRIFAEE-
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors by Listed
Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the
Company, all Directors of the Company have
confirmed that they have complied with the
required standards set out in the Model Code
throughout the Period.

REPURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SECURITIES

During the six months ended 30th September
2005, there was no repurchase, sale or
redemption of the Company’s listed securities

by the Company or any of its subsidiaries.

BOARD OF DIRECTORS

As at the date of this report, the Board of the
Company consists of Dr. Wong King Keung,
Peter as chairman and non-executive director,
Mr. Wong Ching Hung, Thomas, Mr. Cheng Kai
Ming, Charles and Mr. Li Kwok Cheung, George
as executive directors and Mr. Wong Wai
Kwong, David, Mr. Pang Cheung Hing, Alex
and Mr. Fuk Ho Kai as independent non-

executive directors.
By order of the Board
Dr. Wong King Keung, Peter

Chairman

Hong Kong, 12th December 2005

EFETESXHZRETA

ARARECHEMEHRAMSEI0ME L
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